ATHENEW puBLISHERs INc. 02/ Fifth Ave. ypw york ciTY 10017

Ms. Andre Norton

¢/® Larry Sternig ‘ .
Larry Sternig Literary Agency

742 Robertson Street

Milwaukee, Wisconsin 53213

DEAR 's. Nerton:

THIS LETTER is our contract with you. It sets down the terms of our agreement to publish your

book, presently entitled )
HOUSE OF SHADOWS

as a Margaret K. McElderry EBook

It also represents the convictions that govern our relations with authors. We believe that a book belongs to
its author; that the chief function of a publisher is to get the author’s work to as many readers as possible;
that the author should be consulted in the disposition of book club and reprint rights.

1 « YOU GRANT To Us during the term of the United States copyright, and during any renewal or
extension thereof, the exclusive right to publish and sell, including the right to permit others to publish and
sell, your work in book form in the English language throughout the world including the United States of
America, its territories and possessions, the Dominion of Canada, and the Republic of the Philippines.

EZ You have delivered to us one typed copy

£ evmune
gt tIArCs r'r\s.n.d.@%m oy your \V()fh,

satisfactory to us in form and content including photographs, illustrations, charts, index and other necessary
material, all complete and ready for the printer and accompanied by all necessary permissions, licenses and
consents. If you do not so deliver your work to us by the date specified or at another date to be agreed upon
by us in writing, we may terminate this agreement by notice to you (unless failure to deliver is caused by
circumstances beyond your control), and you shall then repay all amounts which we have advanced to you.
We shall send you proof sheets of the work which you agree to read, revise, correct and return promptly
You agree to pay the cost of alterations in type or in plates required by you (other than those due to prlnter ’s
errors) in excess of 10% of the cost of composition. We will present the corrected proofs for inspection at
your request.

8‘. NOTWITHSTANDING anything contained in paragraph 2 above, we reserve the right to edit and
revise the text and illustrations of your work prior to first publication or to any subsequent printing. We agree,
however, not to materially change your meaning or materially alter your text without your prior consent.

4‘- WE SHALL PUBLISH YOUR WORK at our expense in manner and style and at a price we believe
appropriate. Publication shall be within 18 months of our acceptance of the final copy, but our failure to
publish within such period shall not be a breach of our agreement if the delay is caused by any circumstances
bevond our control.

5 + WE SHALL APPLY FOR COPYRIGHT in your name in the United States and you shall (though we
may do so on your behalf) apply for renewal or extension of such copyright if this agreement is then in effect.
We may’ 1ppl\ for copyright in your name in other countries. We shall publish your w ork in the United States
in a way that complies with the provisions of the Universal Copyright Convention. In general, it is agreed that
both yvou and we shall take all steps necessary to secure and preserve a valid United States copyright in
your work.

6. YOU REPRESENT AND WARRANT TO Us, and to those to whom we may license or grant rights
hereunder, rhat you are the sole author and/or owner of your work and that it has not previously been
published in book form; that it is original, is not in the publlc domain, and does not 1nfrmge upon or violate
any personal or property rights of others; that it contains nothing scandalous, libelous, in violation of any right
of privacy, or contrary to law; and that you have all necessary permissions, licenses and consents and the full
power to enter into this agreement and to grant us the rights herein provided for.



7. A. You AGREE To indemnify and hold us harmless against any loss, damage, liability or expense
(including counsel fees reasonably mcurred) arising out of any thm action or prarn:.en:dmLr asserted or in-
stituted on any ground which, if cfat.\blmhcd would be a breach of any of the warranties made by vou in this
agreement. We shall promptly notify vou of any such claim, action or procceding and shall have the right
at your cxpense and through counsel of our choice to defend it. If we believe that the settlement of any such
marceer is desirable, we shlll confer with vou. If, within such time as the sicuation may allow, vou do not consent
to the proposed scttlement, vou shall upon notice by us immediately undertake to continuc the defense and
shall furnish us with security in such form and amount as shall under all the circumstances be in our opinion
adequate. If you fail to assume the defense and to furnish such security, we shall have the right at your expense
to settle such marter upon terms we think advisable or to continue the defense thereof. If, however, it is
finally determined by judgment or by abandonment or settlement of such claim, action or proceeding without
ll.1b|ln:\ to us that no breach of the warranties in question has occurred, we shall bear one half of all the expenses
incurred in this connection.

8. If in our opinion vour work contains material which may be libelous or otherwise involve us in litigation,
we shall not be required to publish the work unless you make such changes in it as we shall deem necessary,
but failure on our part to require or recommend any changes in your w ork shall in no w ay affect vour obliga-
tions under clause a of this paragraph 7.

8 o WF SHALL PAY TO YOU:

. Arovaltvof five per cent (5%) of the list price om all copies sold
up to and including tem thousand (10,000) copies and six and one-
quarter per cent (6 1/4%) of the list price on all copies sold
thereafter.

8. On copies sold by us, at a special discount of 509 or more from the publisher’s retail price through channels
outside of the ordinary wholesale and retail trade (other than remainders as described in paragraph @), a royalty
of 3% of the amount we receive. Such sales shall be accounted for separately and not included in
other sales totals.

c. On copies sold by us, at a discount of 70% or more from the publisher’s retail price (other than remainders
as described in paragraph ), whether through normal trade channels or otherwise, a royaley of 5%
of the amount we receive after deducting all manufacturing costs.

p. On copies sold by us for export (except as provided in paragraph G), a rovalty of 5% of the
amount we receive.

£. On copics of an insttutional edition sold by us under our own imprint, a royalt_v of 5% of the
established price of such edition.

¥. On copies of a paperback cdition issued by us, a royalty of 3 3/4% of the publisher’s retail price of
such paperback edition.

. On copies of overstock which we sell at a remainder price, a rovalty of 5% of the amount we
receive after deducting all manufacturing costs.

H. On copies sold directly to the consumer through mail-order coupon advertising, or direct-by-mail circu-
larization, a royalty of 2 1/2% oftheamount we receive.

1. On copies furnished without charge or for review, advertising, sample, promotion or other similar prrposes,
no rovalry.

9 « WE MAY PUBLISH or permit others to publish or broadcast without charge and without royalty

such selections from vour work for publicity purposes as may, in our opinion, benefit the sale of yvour work.

We shall also be authorized to license publication of your w ork without charge and without rm'.tin' in Braille
or by any other method primarily designed for the physically handicapped.

10 YOU GRANT To Us the exclusive right on your behalf to license, sell or otherwise disposa of the
following rights in your work: publication or sale of your work b} book clubs; publication of a reprint edition
of your work by another publisher; condensations; serializations in magazines or newspapers (whether in one
or more installments and whether before or after book publication); drmmlc motion picture (including but



not by wayv of limitation, film strips based on the story and film strips or motion picture photngmphcd direetly
from the hunL) phnno"rlph and broadeasting nLlu:. and clectronie, mcdnmul or visual reproduction rnvhts
publication of vour work in the British Com:unn\uﬂth, publication of your work in-foreign languages; puh-
lication of vour work and selections therefrom in anthologics, compilations and digests; pl(.tLlI‘lLLd book ver-
sions, micropring and microfilm versions. In order to atford you the upp:nrumt\' to consult with us on hook

club or reprine righrs before we dlqpnsc of these rights, we shall notify you before making any. disposition
of same.

1]. IF THT COPYRIGHT OF YOUR \WORK iS mfrchd durmrr the term of this wrccmcnr thcn, upon
“notice to that effect by cither of us, we shall confer with regard to the infringement, "md if no mutually satis-
facrnr\ arrangement is arrived at for joint action within seven (1’1}9 thcrm(rcr cither one of us shall have the
rizht to hnng an acrion or proceeding to enjoin the mfrmgcmcnr, and for d.nmgcs. [f we proceed jointy,
.the expenses and recoverics, if any, shall be shared cqm][v, and if we do not agree to proceed jointly, cither
~of us shall have rh(_ right to go forward with an action or prur.ccdmtr bearing “all the expenses and retaining
any recovery. If we prm_ccd ‘.lonL you shall permit the action to be brought in your name and shall rake all
steps necessary, including the exccution of such documents as may be quulrcd, to cnable us to proceed.
10 five
vl L ox prinicaTion oF your work we shall deliver to you #es copics without charge and you
shall have the right to putch'nc further copics at a discount of 409 from the publisher’s retail price. You shall
have the right to purchase cnplcs of editions made cspcr_nll\ for llhrmu; and sold ac an established discounted
price rather than a rewil price at a discount of 3314% from the publisher's price.

_ "

18 YOU HAVE ADVISED US THAT Mr, Larry Sternig
Larry Steruig Literary Azcncy
742 Robertson Street
Milwaukee, Wiscomsia 53213

Js acring as vour representative in connection with your work. All sums which may be duc you under l’hi.}
agreement shall be paid to vour representative, and such pumcnt shall be a full and u)mplctc thchargu to us.
X copy of anv notice TLllllH\.d by chis ngrccmmt to be given to you shall be sent to your representative.

1 4‘. A, WE SHALL RENDER T0 You on March thirty-first and September thirtieth of each year semi-
annual statements of account as of the preceding December thirty-first and June thirtiech. Each statement
shall be accompanied by pavment of all sums due thercon. In reporting sales we may withhold a reasonable
reserve for future returns, If in any six-month period the total payments due are less than $10.00, we may
defer the rendering of starements and payments until such time as the sum of $10.00 or more shall be due.

nrrary in

You may, upon written "rcqucst, examine our books of account insofar as they relate to your work.

15 LOIN CAall WE FAIL TO KEEP YOUR WORK in print (and for all purposces of this })'lr'!g!"lph the
work shall be cnsmducd to be in prin if it is on sale by us in any cdition or if it is on sale in any edition
licensed by us during the rerm of this agreement) and you make writren request of us to keep it in pring, we
shall, within sinte d\\.\ after the receipt of your request, notifv you in writing whether or not we intend to
do so, and if we clect to do so, we shall have six months thereafeer in which to comply. If we fail to comply
(unless the failure is due to circumstances bevond our control), or if we do not desire to keep yvour work
in prinr. then this agreement shall terminate q;ul all of the ri"hrs granted to us shall revert to you.

. In case of such termination vou shall have the right for thllt\ Tays [‘hCl‘C.‘lf[Cl‘ on lurmr written notice to
us to pmdnxc the places, if any, of your work at one-third of their manutacturing cost, inciuding composition,
and anyv remaining copics or sheets of your work ac the manufacturing cost. If you fail to du 50, We nay
dispose of all of them as we sce fir, subject to the provisions of paragraph 8 of this agreement.

¢. Norhing contained herein shall affece our right to sell renining copies of your work on hand ac the date
of termination of this a arcement, nor shall such termination affect any license or other grane of rights, nprmns
or contracts made to or with chird parties by cither of us pum to the termination d,\tc or the anhts of cither
Uf us Il'l ( ¢ PI’HLCLllf\ llr \‘t‘.(.h ngru:ncn{s.



not by way of limization, film strips based on the story and film strips or motion picture photographed directly
from the boolk), phonograph, and broadcasting righes and clectronie, mechanical or visual reproduction rights;
publication of vour work in the British Commonwealth; publication of _i-'mn' work in-foreign languages; pub-
Jication of your work and selections therefrom in anthologics, compilations and digests; picturized book ver-
siane microprine and microfilm versions. In order to afford you the opportunity to consult with us on book

o UM et van hefore making any disposition

n this paragraph 10 h
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any recovery. If we proceed slone, you shall permit te acuon w vv vroageos e oo i
steps necessary, including the execution of such documents as may be required, to enable us to proceed.
10 five

SR O ON PURLICATION OF YOUR work we shall deliver to you #em copics without charge and you
shall have the right o purchase further copies at a discount of 409% from the publisher’s retail price. You shall
have the right to purchase copies of editions made especially for libraries and sold at an established discounted
price rather than a reaail price at a discount of 33143% from the publisher’s price.

; - .
18 e YOU HAVE ADVISED US THAT Mr, Larry Sternig
Larry Sternig Literary Agenc
742 Robertson Street <
Milwaukee, Wisconaia 53213

Jis acting as vour representative in connection with your work. All sums which may be due vou under this
cagreement shall be paid to vour representative, and such payment shall be a full and complete discharge to us.
A copy of anv notice required by this agreement ta be given to you shall be sent to your representative.

N 1 4‘. A WE SHALL RENDER T0 You on March thirty-first and Seprember thirtieth of each year semi-
annual statements of account as of the preceding December thirey-first and June thirteth. Each statement
shall be accompanied by pavment of all sums due thercon. In reporting sales we may withhold a reasonable
reserve for future returns, If in any six-month period the rotal payments due are less than $10.00, we may

You mav, upon writren "rcqucst, examine our boolks of account insofar as they relate to vour work.

15- Ao IN CASE WE FAIL T0 KEEP YOUR work in prine (and for all purposes of this paragraph the
work shall be considered to be in princ if it is on sale by us in any edition or if it is on sale in any edition
licensed by us during the term of this agreement) and you make written request of us to keep it in pring, we
shall, within sixts davs after the receipt of your request, notify you in wriring whether or not we intend o
do so, and if we cleet to do so, we shall have six months thereafter in which to comply. If we fail to comply

o7 (unless the failure is due to circemstances beyond our control), or if we do not desire to keep your work
‘ in print, then chis agreement shall terminate and all of the rights granted ro us shall revert to you.

i In casc of such termination vou shall have the right for thirty days chereafrer on prior written notice to
us to pm'ch.lsc the pl.‘.(cs, if any, of your work at onc-third of their manutacturmg cost, INCIUdIng compositon,
and any ramaining copics or sheets of your work at the manufacturing cost. If you fail to do so, we may
dispose of all of them as we sce fic, subject to the provisions of paragraph 8 of this agreement.

¢. Nuoching contained herein shall affect our right to sell remaining copies of your work on hand at the date

of termination of this azrcement, nor shall such termination affect any license or other grane of rights, options
or contraces made to or with third parties by cither of us prior to the termination date, or the rights of cicher

-

of usin the proceeds of suchagreements,



e

].6 PRIVKTORENIVNDERING vour work under paragraph 8¢, we shall IIHL(. reasonable etfore to
notify vou and ford vou the opporrunity to purchase all or pare of such mu-\rm.l\ at the remainder price.

1 7 YOU SHALL FXFCUTE AND DFLIVER 10 US whatever documents and assignments of copyrighe or
other papers as may be necessary to tultill che terms and intenr of chis agreernent,

18 K WE ARE ADJUDICATED A BANKRUPT by a courr of competent jurisdiction or if we make an
assianment for the benetit of creditors, then this agreement shall cerminare and all of the richrs granred by
vou hercunder shall revert to you and the provisions of sub- -paragraphs 1 and ¢ of plrwriph 15 shall be
.mplu.ll:h

19 ANY RIGHTS IN YOUR WorK not specifically granted ro us hereunder are roserved to vou. You
agree, however, not to exercise or disposc of any of vour reserved n"hrs in such a w ay as to affcer adv ersely
tlu. value of any of the rights granted to us under this agreement,

90 rris AGREEMENT shall be deemed made in, and shall be in all respects interpreted, construed
and governed by the laws of, the State of New York, and the parties agree to litigate any controv ersy,
chim or dmpuu arising out of or in connecrion with this agreement or the breach th:.run 5ulc1\ in Snpru.: ¢
Court of the Stare of New York, New York County, which the parries agree shall have exclusive ; jurisdiction
to which the parries hereby submit,

91 ANY NOTICE CALLED FOR in this agreement shall be senc by mail to you or to us at the addresses
sct forth above. Either of us may designate a different address bv notice given in the same manner,

22. ThE waver of a breach of, or of a defaule under, any of the terms of this agreement shall not
be construed a waiver of any subscqucnt hreach or default. No waiver or modification of this agreement shall
be valid unless in w riting and su:m.d by both of us.

28 Tuis AGREEAMENT shall inure to the benefic of and be binding upon you, vour heirs, personal
representatives and assigns and upon us, our successors and assigns. We shall not assign this agreement w ithout
your consent, excepe th:lt no consent shall be required if such assignment is made in connection with the transfer
of all or a substannal part sf our business.

24, We shall pay to you upon signing this agreement the sum of
fifteen hundred dollars ($1,500.00), said sum to be your advance against
monies earned under the terms of this agreement.

IF TIE FOREGOING correetly states your understanding of our agreement, please sign the enclosed copy of this
leteer where indicated below and return it to us, whtrcupon it will constitute a blndmrr agreement between us.

Very truly yours,

1 PUBLISHERS INC

K. McElderry

Accepted and Agreed to: Consulting Editor and Director
of Margaret K. lcElderry Books

Date

Social Sccurity No., : -
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